
46 

7 CFR Ch. XVII (1–1–06 Edition) § 1703.36 

(ii) The scope of the plan should re-
flect the amount requested in the ap-
plication, the risks involved with de-
veloping and operating the project, and 
the overall cost of the project. The 
plan should describe any coordination 
with a local, regional or state develop-
ment organization. 

§ 1703.36 Section of the application 
covering the project description. 

In general, this section should be 
more detailed the larger the project for 
which the borrower is requesting fund-
ing. The section of the application on 
the ‘‘project description’’ must include: 

(a) A description of the proposed 
project including the nature of the 
project, the location of the project, or-
ganizations that will be involved in the 
project and the primary beneficiaries 
of the project. Also include in this sub-
section a statement describing whether 
the borrower has or will have a direct 
or indirect (through a subsidiary or af-
filiated organization) ownership or 
similar beneficial interest in the facili-
ties to be constructed or in the entity 
that will occupy or utilize these facili-
ties. In addition, explain whether it 
seems likely that the proposed project 
will be undertaken or completed in the 
absence of an RUS zero-interest loan or 
grant; 

(b) A separate paragraph entitled 
‘‘Uses of RUS Funds and Total Project 
Costs’’, that includes a breakdown of 
the specific uses of RUS funds and a 
breakdown of the specific uses of all 
funds necessary to ensure completion 
of the project. Project costs should be 
limited to the amount to be spent over 
the 2-year period after receiving RUS 
funds; 

(c) For a project that involves the es-
tablishment of a new venture, such as 
a rural business incubator or a similar 
start-up venture, a discussion of how 
the costs of establishing, organizing 
and arranging financing for the ven-
ture will be paid, how start-up costs in-
curred after the venture has been es-
tablished will be paid, the expected 
sources of revenue necessary to sustain 
the project and revenue and expense 
projections for the first 3 years of the 
project; 

(d) If the borrower will provide a 
pass-through-loan or pass-through- 

grant to another entity, outline the 
terms and conditions that the borrower 
intends to place on the recipient of the 
RUS funds including the security ar-
rangements and collateral on a zero-in-
terest loan. The discussion of proposed 
security arrangements and collateral 
should reflect the amount requested in 
the application, the risks involved with 
developing and operating the project, 
and the overall cost of the project; 

(e) For pass-through-loans and pass- 
through-grants, a description of the ul-
timate recipient, including the form of 
organization and ownership (i.e., cor-
poration, nonprofit corporation, coop-
erative, partnership, sole proprietor), 
the owner(s) and the chief officers; 

(f) If the project involves construc-
tion, a brief description of the con-
struction necessary to make the 
project operational and the organiza-
tion involved with the project that will 
be responsible for building the project 
facilities or having them built; 

(g) A discussion of the manner in 
which the borrower intends to monitor 
the zero-interest loan and/or grant pro-
ceeds to ensure that they are used only 
for approved purposes; and 

(h) If applicable, a discussion on any 
potential conflict of interest or the ap-
pearance of a conflict of interest, a 
clarification of any aspect of the 
project with respect to the restriction 
that it must not result primarily in the 
transfer of any existing employment or 
business activity from one area to an-
other or a clarification of any aspect of 
the project with respect to limitations 
in §§ 1703.20 and 1703.21. 

§ 1703.37 Section of the application 
covering the environmental impact 
of the project. 

(a) For a proposed project that only 
involves internal modifications or 
equipment additions to buildings or 
other structures (for example; relo-
cating interior walls or adding com-
puter facilities) and/or external 
changes or additions to existing build-
ings, structures or facilities requiring 
physical disturbance of less than 0.4 
hectare (0.99 acre), the environmental 
information normally required is: 
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(1) A copy of a flood hazard zone map 
from the Federal Emergency Manage-
ment Agency with the location of the 
project site marked; 

(2) A statement of whether or not the 
proposed project will be located within 
an area protected under the Coastal 
Barrier Resources Act (16 U.S.C. 3501 et 
seq.); 

(3) A description of the internal 
modifications or equipment additions, 
and the external changes or additions 
to existing buildings, structures or fa-
cilities being proposed, the size of the 
site in hectares, and the general nature 
of the proposed use of the facilities 
once the project is completed, includ-
ing any hazardous materials to be used, 
created or discharged, any substantial 
amount of air emissions, wastewater 
discharge, or solid waste that will be 
generated; and 

(4) A statement of whether the 
project site contains or is near a prop-
erty listed or eligible for listing in the 
National Register of Historic Places (16 
U.S.C. 470). 

(b) For all other proposed projects in-
clude: 

(1) A copy of a flood hazard zone map 
from the Federal Emergency Manage-
ment Agency with the location of the 
project site marked (42 U.S.C. 4001 et 
seq.); 

(2) A diagram showing the general 
layout of the proposed facilities on the 
project site; 

(3) The size of the project site in hec-
tares; 

(4) A map (preferably a U.S. Geologi-
cal Survey map) of the project area in-
dicating the boundaries of the project; 

(5) A statement of whether or not the 
project will be located within an area 
protected under the Coastal Barrier 
Resources Act; 

(6) The amount of property to be 
cleared, excavated, fenced or otherwise 
disturbed by the project; 

(7) The current land use and zoning of 
the project site and any vegetation on 
the project site; 

(8) A description of buildings or other 
major structures, including dimen-
sions, to be constructed or modified; 

(9) A statement of whether the pres-
ence of wetlands or existing agricul-
tural operations are present at the 
project site (7 CFR part 1794); whether 

properties listed or eligible for listing 
in the National Register of Historic 
Places are on or near the project site; 
whether threatened or endangered spe-
cies or critical habitat are on or near 
the project site (16 U.S.C. 1531 et seq.); 

(10) The general nature of the pro-
posed use of the facilities once the 
project is completed, including any 
hazardous materials to be used, created 
or discharged, any substantial amount 
of air emissions, wastewater discharge, 
or solid waste that will be generated (7 
CFR part 1794); and 

(11) A copy of any environmental re-
view, study, assessment, report or 
other document that has been prepared 
in connection with obtaining permits, 
approvals or other financing for the 
proposed project from state, local or 
other Federal agencies. Such material, 
to the extent relevant, may be used to 
fulfill the requirements of this section. 

(c) The Administrator may request 
additional environmental information 
in specific cases to satisfy § 1703.32. 

§§ 1703.38–1703.44 [Reserved] 

§ 1703.45 Review and analysis of appli-
cations. 

Completed applications received at 
RUS by the 14th day of the month will 
be considered at the first selection date 
which occurs at least 40 days after the 
application was received. Completed 
applications received at RUS after the 
14th day of a month will be either be 
held for the next application period or 
returned to the borrower, at the bor-
rower’s option. The review period of at 
least 40 days should allow sufficient 
time for state and local governments 
to review the proposed projects under 
the intergovernmental review process, 
as set forth in 7 CFR part 3015, and to 
provide sufficient time for the Admin-
istrator to fully review and analyze 
these applications. In the event state 
and local government review has not 
been completed, the Administrator’s 
approval may be contingent upon the 
review being satisfactorily docu-
mented. The Administrator reserves 
the discretion to consider applications 
outside the normal selection period. 

VerDate Aug<31>2005 01:26 Jan 31, 2006 Jkt 208022 PO 00000 Frm 00057 Fmt 8010 Sfmt 8010 Y:\SGML\208022.XXX 208022


